
GENERAL AGREEMENT O N RESTRICTED 

TARIFFS AND TRADE ?p eL ( Ï Ï^c 1 March 1971 

Working Party on the Tariff Study Original: English 

UNITED STATES PROPOSALS FOR TARIFF STUDY ANALYSIS 

Based Initially on the Present Documentation, to be 
Supplemented by Trade and Tariff Data for Additional Years 

I. Analyses of the basic trade and tariff data 

A. The secretariat could prepare a reference document, available to interested 
member governments on request, which would contain calculations of the medians 
corresponding to each of the four averages and trade levels for each country and the 
"world" at each level of aggregation, i.e., for each BTN heading, sub-sector, sector, 
and stage of processing. The point spread between each tariff average and the 
corresponding median would also be shown. 

This working document would provide an indication of the degree and direction 
of the skewness of each distribution as a result of the dispersion of rates and 
varying number of tariff lines within each BTN heading and the extent any skewness 
at the heading level is compounded when headings are combined to more aggregated 
levels. In the analytical presentations, tariff averages which are highly 
unrepresentative should be noted in order to avoid any possible interpretation that 
they accurately reflect and represent the median or mode of the individual component 
duty rates. 

B. In some cases the trade values and tariff averages for the "world" may be 
heavily influenced by the preponderance of trade or the tariff structure of one or 
two countries. If the tariff averages of these countries are biased, the "world" 
averages will also be biased. 

To evaluate the "world" averages, the relative contribution of each country's 
tariffs and trade could be determined by calculating the duties collected by country 
for each BTN heading. The duties collected for each country as a per cent of the 
"world" totals could then be calculated at the sub-sector, sector, and stage of 
processing levels. 

Canada and any additional countries which supply data for the Tariff Study should 
be included in the calculations of "world" trade and tariffs before the "world" 
average is used for analytical purposes. 



Spec(71)14 
Page 2 

C. To place average tariff levels and trade flows on a more comparable basis 
for purposes of inter-country comparisons, a c.i.f. adjustment should be taken into 
consideration. Countries using the f.o.b. basis for tariff valuation and trade 
statistics should determine the feasibility of preparing estimated ci.f. adjustment 
factors and whether these factors could be applied to each of the four tariff 
averages at the sub-sector, sector and stage of processing levels and to tariff 
averages for BTN Chapter's 25-99 as a whole. For the United States, c.i.f. values 
are not available at the detailed commodity level and cannot be derived with 
reasonable accuracy for o'ther than large• product categories. 

The effects and different results obtained from each of the averaging methods 
could be compared by country with and without the c.i.f. adjustments. 

II. Analyses which would facilitate_the exjffliination of various possible lines of 
future action r 

À. A table showing industrial post Kennedy Round average tariffs and total 
imports for BTN Chapters 25-99 as a whole for each country and the "world". Each 
of the four averages and the median of each average would be shown for all items 
and dutiable items only with corresponding most-favoured-nation imports from all 
sources and from developed countries and less-developed countries. Preferential 
imports.from these sources would also be shown. 

This table would give a summary picture of each country's post Kennedy Round 
tariff levels and relative trade flows for the total coverage of the Tariff Study. 

.Illustrative .Format 

..-,,:•• 411 -Items ' . 

Country 

World• Average 
Median 

EEC average M.f.n. 

Median Pref. 

etc. . 

dutiable _ Items 

B. Tables summarizing the tariff averages and corresponding trade for each 
sector and sub-sector by country and for the "world". One table would show the 
four averages and corresponding most-favoured-nation and preferential imports from 
all sources for all items. A second table would show the same information for 
dutiable items only. 

Imports 
1__2 _3 _4 Total DÇ LDC 

M.f.n. 
' Pref. 
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These tables would provide an overall picture in summary form of the trade 
and tariff data by sector and country shown in .Tabulation 2. 

Illustrative .fforBat-

Sector 
number 

02.00 

.01 

"" Brief 
description 

Rubber 

Raw 

M.f.n. 
Pref. 

M.f.n. 
Pref. 

World 
Imports 

xxxxx 
xxxxx 

xxxxx 
xxxxx 

Averages 

XXX XXX 
XXX XXX 

XXX XXX 
XXX XXX 

United 
Imports 

xxxxx 
xxxxx • 

xxxxx 
xxxxx 

States 
Averages 

XXX XXX 
XXX XXX 

XXX XXX 
XXX XXX 

etc. 

C. A table showing the frequency distribution of industrial .post JCennedy 
Round tariffs and trade for BTN Chapters 25-99 as a vhole (calculated from the 
frequency distributions of the twenty-three sectors) by country and for the 
"world". For each duty range it would show the number and per cent distribution 
of tariff lines and the value and per cent distribution of corresponding most
favoured-nation imports from all sources and from developed countries aiTd less-, 
developed countries. The median tariff rate should also be shown for each duty 
range to give an indication of the distribution of rates within each range», The-., 
total value and proportion of each country's imports which are dutiable and duty 
free would also be shown. The format would be similar to that used in Tabulation '* 

This table would provide a summary of each country's total industrial trade 
and tariff structure and could be used for inter-country comparisons of heights 
of tariffs relative to trade flows. 

D. A table for each sector and sub-sector and for BTN Chapters 25-99 as a 
whole showing each of the frequency distributions in Tabulation 2 on a cumulative-
basis (a more narrow point spread than used in Tabulation 2 might be more useful 
in certain duty ranges for analytical purposes). The number and per cent distri
bution of tariff lines and the value and per cent distribution of most-favoured
nation imports from all sources and from developed countries and less-developed 
countries would be accumulated in ascending order of duty level. The total- value 
and proportion of each country's imports which are dutiable and duty free would 
also be shown. 

These tables would facilitate inter-country comparisons and analyses of trade 
flows and the relative numbers of duty rates at various tariff heights. 
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Illustrative Format 

World Sweden etc. 

Number of Number of 
Tariff lines g Imports '%_ Tariff lines g Imports g 

Total 

Pref. area 
Developed country 
Less-developed 
country . , 

M.f .n. total 
Developed country 
Less-developed 
country 

Duty free 
Developed country 
Less-developed 
country 

Dutiable 
Developed country 
Less-developed 
country 

Over 5.0 
Developed country 
Less-developed 
country 

Over 10.0 

Over 15.0 

Over 20.0 

Over 30.0 

Over 50.0 

Over 100.0 

E. The frequency distributions in Tabulation 2 are also applicable to the 
stages of processing in Tabulation 3 which consist of a whole sector or sub-sector. 
They should be calculated, however, as in C. and D. above for each of the stages 
of processing which consist of more than one or only a portion of a sub-sector. 
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F. Tables and/or graphs for each sector and sub-sector showing total most
favoured-nation imports and each of the four tariff averages for each country for 
all items and for dutiable items only. The dispersion of rates above and below 
each average would also be shown. Since the valume of trade for certain countries 
may be several times larger than for other countries, conversion of trade data 
and tariff averages to an index based on 100 would facilitate graphic comparisons. 
Normalizing would put the data for each country on a comparable basis. 

Thesf> tables and graphs would be in. lieu of the secretariat's suggestion 
(Spec(70)#l, page 2, paragraph 2, line Ô) for a graph for each country plotting 
the variation in its average duties from sector to sector. 

Illustrative Format 

Sector 01 Description 

All Items 
Number of tariff lines 

Country li.f.n. imports Tariff averages Above average Below average 

World xxx xxx xxx xxx xxxxxxxx xxxxxxxx 
EEC 
United States 
etc. Dutiable Items 

G. Tables and/or graphs for each sector and sub-sector showing the value 
and proportion of trade above and below each of the sector averages for each 
country and the "world" for all items and for dutiable items only. These, tables 
would supplement the secretariat's suggestions (page 2, paragraph 2, lines 11, 12) 
for comparisons of higher and lower than average tariffs in each sector. The 
distribution of trade above and below average used in conjunction with the 
distribution of rates in F. above would also facilitate examination of various 
harmonization possibilities. 
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Country. 

World 

EEC 

Tariff 
averages 

Total 
DC 

LDC 

Total 
DC 

LDC 

Illustrative Format 

Sector 01 Description 

' All Items 

Value of imports 

Abpve_ average Below average 

lk£ifil - Pref. M.f.n. ... Pref". 

xxxx xxxx xxxx xxxx 

etc. 
Dutiable Items 

H. A table for each country showing for each stage of processing category the 
four tariff averages and the corresponding value and percent distribution of most-
favoured- -nation and preferential imports from all sources and from developed 
countries and less-developed countries. A second set of tables could be arranged 
showing stage of processing category by country with the above data for each 
country and the "world". 

These tables would correlate trade data, now shown separately in 
Tabulation 3, directly with the tariff averages by stages of processing and would 
facilitate inter-country comparisions of the relationship between tariff levels 
and trade flows. 

Illustratiye Format 

Denmark 

Value 

M.f.n. Pref 

Imports 

14. f. 
% 
n. 

distribution 

Pref. 
j Tariff averages ....._. .„..._._„.._ -.— .——_.___. ~___ . 

code - - Total DC LDC Total DC LDC Total DC LDC Total DC LDC 

25,00 xx xx xx xx 
.01 
.02 
.03 

i 
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Code 

.00 

Country 

Wprld 
EEC 
e t c . 

T a r i f f 
averages 

X X X X 

Category 25 

Value ... . 
M. f .n . Pref . • 

T o t a l DC LDC T o t a l DO. LDC 

% D i s t r i b u t i o n 
M. f .n . P re f . 

T o t a l DC LDC Tota l . DC LDC 

.01 World 

I. To aid in the examination of a possible relationship between trade and 
tariff levels, tariff averages could be arrayed in descending order and compared 
with their corresponding levels of trade. These rank correlations could be 
calculated for each country and the "world" for BTN Chapters 25-99 as a whole and 
for each sector and stage of processing using total m.f.n. and preferential 
imports from all sources and from developed countries and less-developed countries. 

Illustrative Format 

BTN 
heading 

59.05 
59.09 
59.06 
25.02 

Av< 
Simple 

17 .3 
17 .2 
U . 8 

0 

(BTN Chapti 

3rage 
Weighted 

17.0 
19 .9 
12.0 

0 

e rs 25-99 as a 

% of t o t a l 
Ch. 25-99 

mtffiit -trade 

4 . 5 
5.0 
8.0 

17 .9 

Whole) 

Ave 
Simple 

1 
2 
3 

1,250 

Rank 
srage 

Weighted 

2 
1 
4 

1,250 

Trade 

98 
80 

110 
5 

J. As a supplement to I., the numberical or quantified relationship between 
trade and average tariff levels could be measured for each country and for the 
"world" through the use of regression analysis and normalized data. The resulting 
country coefficients could be arrayed and compared to show the relative response 
of trade to tariff levels country by country. This technique could be applied to 
each sector and sub-sector using m.f.n. imports from all sources and from 
developed countries and less-developed countries. Regression coefficients coui.iL 
be arrayed by country and averaged. Those countries with higher than average and 
lower than average responses could be compared for dissimilarities. 

K. To provide a basis for extended time-series trade and tariff analyses 
as well as trade data for additional countries, four-digit SITC trade data for. 
1964-1970 should be added to the present data base. These data could be concorded 
with the tariff averages for BTN headings and the information in Tabulation 2 
could be developed on an SITC basis. 

http://coui.iL
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Average annual absolute and per cent rates of growth could be calculated on 
the basis of these four-digit SITG trade data. The variations of actual levels 
from "expected" (trend) levels could be analyzed with particular reference to 
per cent changes in tariffs, initially for 1968 and 1969 from 1964 pre-Kennedy 
Round levels, using either the actual staged rates if these could be supplied by 
member governments or estimates derived from the 19&4- and 1972 tariff averages 
for BTN headings. Eventually the full change from pre to post Kennedy Round 
tariff levels could be correlated with trade data for sectors, sub-sectors, and 
stages of processing. Tariff changes could at least be isolated as one cause of 
changes in trade flows and the significance in trade terms of a greater reduction 
in a high versus a low duty rate could also be analyzed. 


